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INDEPENDENT AUDITORS' REPORT

To the Honorable Mayor and Members
of the Board of Aldermen
Town of White Castle, Louisiana

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of the
Town of White Castle (the Town), as of and for the year ended September 30, 2009, which
collectively comprise the Town's basic financial statements as listed in the table of contents.
These financial statements are the responsibility of the Town’s management. Our responsibility
is to express opinions on these financial statements based on our audit,

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptrolier General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit contains consideration of internal
control over financial reporting as a basis for designing audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Town’s internal control over financial reporting. Accordingly, we express no such opinion. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements, assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We believe that
our andit provides a reasonable basis for our opinion. '

In our opimion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, each
mzjor fund, and the aggregate remaining fund information of the Town, as of September 30,
2009, and the respective changes in financial position and cash flows, where applicable, thereof
for the year then ended in conformity with accounting principles generally accepted in the United
States of America. ,

The management'’s discussion and analysis and budgetary comparison information on pages 3
through 13 and 49 through 53, respectively, are not a required part of the basic financial
statements but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation "of the required supplementary information. However, we did not audit the
information and express no opinion on it.
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In accordance with Government Auditing Standards, we have also issued our report dated
February 5, 2010, on our consideration of the Town of White Castle’s internal control over
financial reporting and our tests of its compliance with certain provisions of laws, regulations,
contracts and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on the internal control over financial reporting or on
compliance. That report is an intepral part of an audit performed in accordance with Government
Auditing Standards and should be considered in conjunction with this report in considering the
results of our audit.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Town’s basic financial statements. The accompanying other
supplementary information on pages 54 through 59 are presented for purposes of additional
analysis and are not a required part of the basic financial statements. The other supplementary
information has been subjected to the auditing procedures applied in the sudit of the basic
financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole. The information included in the statistical
information on pages S-1 through S-11 has not been subjected to the auditing procedures applied
in the audit of the basic financial staternents and, accordingly, we express no opinion on them.

Pretltfst et Mot

February 5, 2010
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TOWN OF WHITE CASTLE, LOUISIANA

MANAGEMENT’S DISCUSSION AND ANALYSIS

Our analysis of the Town of White Castle’s financial performance provides an overview
of the Town’s financial activities for the fiscal year ended September 30, 2009. Please
read it in conjunction with the Town’s financial statements, which begin on page 14. The
Management's Discussion and Analysis (MD&A) is designed to focus on the current
year's activities, resulting changes, and currently known facts. This MD&A should be
read in conjunction with the financial statements which begin on Exhibit A.

FINANCIAL HIGHLIGHTS

The Town completed the fiscal year in a stable financial position and approaches 2010
with funding that provides a means to address community needs. A major initiative of
the Town is to provide basic services, including law enforcement, street maintenance,
drainage, and utility services. Significant aspects of the Town’s financial well being as of
and for the year ended September 30, 2009 are detailed throughout this analysis,
Significant highlights are as follows:

» Assets of the Town exceeded its liabilities by approximately $6.8 million at the
close of the year. Of this amount, $2.7 million (unrestricted net assets) may be
used to meet the Town’s ongoing obligations to citizens and creditors.

¢ As of September 30, 2009, the Town’s governmental funds reported combined
fund balances of approximately $2.7 million. Additionally, approximately $2.4
million of this fund balance is cash and cash equivalents.

s At year end the Town’s proprietary funds reported net equity of approximately
$2.3 million and approximately $1.5 million of unrestricted cash.

USING THIS ANNUAL REPORT

This discussion and analysis is intended to serve as an introduction to the Town’s basic
financial statements, which consist of three components: 1) government-wide financial
statements, 2) fund financial statements, and 3) notes to the financial statements. This
report also contains other supplementary information in addition to the basic financial
statements.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of the Town’s finances in a manner
similar to a private-sector business.

The statement of net assets presents information on all of the Town’s assets and
liabilities, with the difference between the two reported as net assets. Increases or
decreases in net assets over time may serve as a useful indicator of whether the financial
position of the Town is improving or deteriorating.




The statement of activities presents information showing how the Town’s net assets
changed during the year. All changes in net assets are reported as soon as the underlying
event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will result
in cash flows in future fiscal periods.

Both of the government-wide financial statements distinguish functions of the Town that
are principally supported by taxcs and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of
their costs through user fees and charges (business-type activities). The governmental
activities of the Town include public safety, streets and sanitation, public health,
recreation, and general administration. The business-type activities of the Town include
water, gas and sewer services. The government-wide financial statements can be found
on pages 14 and 15 of this report.

Fund financial statements. A fund is a grouping of related accounts that is used 1o
maintain control over resources that have been segregated for specific activities or
objectives. The Town, like other state and local governments, uses fund accounting to
ensure and demonstrate compliance with finance-related legal requirements. All of the
funds of the Town can be divided into two categories: governmental funds and
proprietary funds.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide statements. However, unlike the
govemment-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of
spendable resources available at the end of the fiscal year. Such information may be
useful in evaluating a government’s near-term financial requirements.

Because the focus of govemmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-
wide financial statements. By doing so, readers may better understand the long-term
impact of the government’s near-term financing decisions. Both the governmental fund
balance sheet and the governmental fund statement of revenues, expenditures and
changes in fund balance provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities. The basic governmental fund financial
statements can be found on Exhibits A-2 through A-5 of this report.

The Town maintains seven individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund
statements of revenues, expenditures and changes in fund balances for the General Fund,
Sales Tax Fund, 1/3% Sales Tax Fund, and the 2008 Capital Project Fund, all of which
are considered to be major funds. Data from the other three governmental funds are
combined into a single, aggregated presentation. Individual fund data for each of these
nonmajor governmental funds is provided in the form of combining statements on
Exhibits C-1 and C-2. '



The Town adopts an annual budget for its general fund and special revenue funds as
required by law. Budgetary comparison statements have been provided for the General
Fund, Sales Tax Fund, and 1/3% Sales Tax Fund to demonstrate compliance with these
budgets and are shown on Exhibits B through B-2.

The second category of funds is proprietary funds. Town maintains three proprictary
funds to report the same functions presented as business-type activities in the
governiment-wide statements. The Town uses proprictary funds to account for its water,
gas and sewer operations.

Proprietary funds provide the same type of information as government-wide statements,
but in more detail. The proprietary funds financial statements provide separate
information for the Gas, Water and Sewer Funds, all of which are considered to be major
funds of the Town. The basic proprietary fund financial statements can be found on
Exhibits A-6 through A-8 of this report.

Notes to the Financial Statements. The notes provide additional information that is
essential to a full understanding of the data provided in the government-wide and fund
financial statements. The notes can be found on Exhibit A-9 of this report.

Other Information. In addition to the basic financial statements and accompanying
notes, this report also presents certain required supplementary information concerning the
Town’s budgetary comparison schedules for its major governmental funds. The required
supplementary information can be found on Exhibits B though B-2 of this report.

The combining statements of the nonmajor governmental funds are presented
immediately following the required supplementary information on budgetary comparison
schedules. Additionally, a detailed budgetary comparison for the General Fund is
provided. Combining and individual fund statements and schedules can be found on
Exhibits C through C-4 of this report.

Government-Wide Financial Analysis

As mentioned earlier, changes in net assets may serve over time as a useful indicator of a
government’s financial position. In the case of the Town, assets exceeded liabilities by
approximately $6.8 miflion at the close of the fiscal year, a decrease of approximately
$137,000 from the prior year.



The summary of net assets table below focuses on the net assets of the Town’s
governmental and business-type activitics.

Net Assets
September 30, 2009 and 2008
(in thousands)

Governmental Business-type
Activities Activites Total
2009 2008 2009 2008 2009 2008

Current and other assets $ 3066 $3002 $2141 $ 2825 § 5207 § 5827
Capital assets 3,168 3,401 3,150 2,053 6,318 5,454
Total assets 6,234 6,403 5,291 4878 11,525 11,281
Current and other Labilities 224 115 605 183 829 298
Noncurrent liabilities 1,580 1,611 2,350 2469 3,930 4,080
Total liabilities 1,804 1,726 29535 2,652 4,759 4,378
Net assets:
Invested in capital assets,
net of related debt 2,560 3,156 1,023 987 3,583 4,143
Restricted 252 246 153 142 405 388
Unrestricted 1,618 1,275 1,160 1,097 2,778 2372
Total net assets $4430 $ 4677 $ 2336 $ 2226 §$ 6766 % 6903

At the end of the prior and current fiscal years the Town had positive balances in all three
categories of net assets, both for the government as a whole as well as for its separate
governmental and business-type activities.

The largest classification of the Town’s net assets as of September 30, 2009 (53%)
reflects those net assets invested in capital assets (e.g., land, buildings, improvements,
streets, equipment, vehicles, utility systems and fumiture and fixtures), less any related
outstanding debt used to acquire those assets. This same classification of net assets was
also the largest portion of the Town’s net assets as of September 30, 2008 (60%).

The $1.6 million in unrestricted net assets of governmental activities at the end of 2009
represents the accumnulated results of operations. It means that if the Town paid all of the
debt, $1.6 million would remain. Unrestricted net assets of governmental activitics
increased during the year by approximately 27%, or $343,000.

The $37,000 increase in unrestricted net assets of the Town’s business-type activities is
the result of the increase in capital expenditures and debt related to utility system
improvements. During the prior fiscal year unrestricted net assets increased by $3,000.
Collectively, the business-type activitics gencrated $64,000 of operating income in 2009,




The results of this year's operations for the government as a whole are reported in the
statemnent of activities, which is summarized below.

Changes in Net Asscts
For the years ended September 30, 2009 and 2008

(in thousands)
Govemnmental Business-type
Activitics Activities Total

2009 2008 2009 2008 2009 2008

Revenues:
Charges for services $ 127 % 126 § 933 F 939 § 1060 3 1065
Operating grants and contributions 178 70 5 . 183 70
Capital grants and contributions 4 44 - - 4 44
General revenues
Ad Valorem taxes 43 26 - - 43 26
Sales taxes 1,565 1,204 - - 1,565 1,204
Other general revenues .53 58 - - 53 58
Grants and contributions not
restricted to specific programs as 195 - - 35 155
Other 5 28 9 34 17 62
Total revenucs 2014 1,751 947 973 2,961 2,724
Expenses:
General government 489 412 - - 489 412
Public safety 546 532 - - 546 532
Streets and sanitation 499 441 - - 499 441
Public health 48 75 - - 48 75
Recreation £ 65 - - 83 65
Public works 424 - - - 124 -
Interest on long-term debt 97 8 - - 97 8
Gas - - 345 3 345 394
Waterworks - - 286 272 286 272
Sewerage - - 281 284 281 284
Total expensces 2,186 1,533 912 950 3,058 2,483
Increase in net assets before transfers {172) 218 3s 23 (137 241
Net transfers in (out) (75) 145 75 (145) - -
Increase (decrease) in net assets (247) 363 110 (122) (13n 241

Net assets - beginning of year, restated 4,677 4314 2226 2348 6,503 6,124

Net assets - ending of year 3 4430 S 4677 § 2336 § 226 3_6766 $ 6,365




Financial Analysis of Town’s Most Significant Funds

The Town uses fund accounting to ensure and demonstrate compliance with finance-
related legal requirements. Analysis of the Town’s major funds begins on page 16. The
fund financial statements provide detailed information about only the most significant
funds and thus not the Town as a whole. Some funds are required to be established by
state law or by bond covenants. In addition, the Town Council establishes other funds to
control and manage resources for particular purposes or fo meet legal responsibilities for
using certain taxes, grants, and other money. The Town's two kinds of funds,
governmental and proprietary, use different accounting approaches.

Governmental funds - Most of the Town’s basic services are reported in governmental
funds, which focus on how money flows into and out of those funds and the year-end
balances that are available the subsequent year. These funds are reported using the
modified accrual basis of accounting, which measures cash and other financial assets that
can readily be converted to cash. As such, the governmental fund statements provide a
detailed short-term view of the Town’s general government operations and the basic
services it provides. Governmental fund information helps users determine whether there
are more or fewer financial resources that can be expended in the near future to finance
the Town’s programs. The relationship and differences between governmental activities
(reported in the statement of net assets and the statement of activities) and governmental
Junds (reported in the balance sheet and statement of revenues, expenditures, and changes
in fund balance) are described in a reconciliation after the fund financial statements.

General Governmental Fonctions

The genera] government operations of the Town are accounted for in the General Fund,
special revenue funds, debt service funds, and the Capital Project Fund. The following
table shows a summary of general governmental operations for 2009 by fund type.

(in thousands)
2008 2009
Special Debt  Capital
. General Revenue Service Project
Totals Totals Fund Funds Funds Fund

Revenues and transfers $4576 $3000 $1240 $1625 § 127 % 9
Expenditures and transfers 2524 3086 1401 1,123 121 441
Surplus (deficit) 2,052 (85) (161) 502 6 (432

Beginning fund balance, restated 754 2,806 163 1,003 246 1.3%4
Ending fund balance $2806 $2721 3 2 51505 3§ 252 § 962

Revenues of the Town’s governmental fund types for 2009 decreased by approximately
$1.5 million and expenditures increased by approximately $500,000, resulting in a
decrease in fund balance of $85,000, significantly lower than the prior year’s fund
balance increase of $2.8 million. The primary reason for fluctuation form prior year was
due to the receipt of approximately $1.6 million in nonrecurring bond proceeds in 2008.
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Sources of general governmental revenues for all governmenta! funds are summarized in
the table below.

(in thousands)
2009 2008
Source of Revenue Revenue Percent Revenue Percent
Taxes $ 1,635 R3% $ 1301 3%
Licenses and permits 77 4% 77 4%
Intergovernmental 163 3% 127 T
Miscellaneous 98 5% 271 16%
Total $ 193 100% $ 1,776 100%

The Town’s activities are largely supported by tax revenues, which represent 83% of total
governmental revenues in 2009,

Expenditures of the governmental funds increased by approximately $451,000 in 2005.
Expenditures for all governmental funds by each major function are summarized below.

(n thousands)
2009 2003
Function Expenditure  Percent Expenditure  Percent
General government $ 478 2% % 372 24%
Publi safety 534 27% 551 35%
Streets and sanitation 303 15% 347 22%
Pubbc health 48 2% 75 5%
Recreation 90 4% 36 2%
Capital outlay 438 22% - 0%
Debt service 120 6% 179 2%
Total 5 2,011 100%6 ¥ 1,560 10024

The largest increase in spending was capital outlay for ongoing drainage and street repair
projects.



Proprictary Funds — The Town’s proprietary funds provide the same information
reported in the government-wide financial statements as business-type activities but in a
different format. Unrestricted net assets of all three proprietary funds increased during
2009 as shown in the following table,

(in thousands)

2009 2008
Total Percent Total Percent

for services:

Gas § 472 51% $ 418 46%
Waterworks 200 21% 207 21%
Sewerage 261  28% 285 31%
Total revenues 933 100% 910 100%
Gas M5 A% )0 44%
Waterworks 27 32% 254 28%
Sewerage 247 28% 245 28%
Total expenscs 869  100% 892 100%
Other items (29) 10004 13 L00P%
Net operating income before transfers $ 35 4% $ 33 4%

General Fund Budgetary Highlights

Differences between the general fund original budget and the final budget are shown on
Exhibit B. Revenue projections were amended to decrease intergovernmental grants and
the expected fines revenue and to increase miscellaneous income. Actual revenues and
operating transfers were approximately $320,000 less than the final budget, primarily due
to deferring the receipt of intergovernmental grant revenues until the 2010 fiscal year.

Regarding expenditures, the original budget of the Town was amended to increase the
appropriation for general government, public safety, and recreation, and to decrease
appropriations for streets and sanitation and fire protection services. The increase in
general government expenditures of approximately $117,000 was largely the result of
costs increases for insurance and additional capital outlay expenditures as a result of
hurricane related expenditures incurred. See Note 6 to the financial statements for more
details on the financing arrangement.
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CAPITAL ASSET AND DEBT ADMINISTRATION
Capita ets

At the end of 2009 the Town had approximately $6,318,000 invested in a broad range of
capital assets including streets, heavy equipment for street and drainage maintenance,
vehicles, computer equipment, office furniture, land, buildings, park facilities, gas and
water distribution systems, and sewer treatment systems. This amount represents a net
increase of $900,000, or 44% over the prior fiscal year. Additions totaling $1.4 million,
net of current year depreciation of $471,000, in 2009 include improvements to the water
system, capital outlay, and the purchase of equipment and vehicles.

Capital Assets at Year-end
in thousands
{net of depreciation)

Govemnmental Business-type
Activities Activities Total
2009 2008 2009 2008 2009 2008
Land $ 272 $ 272§ 41§ 41 § 313 % 313
Construction in progress 14 - 1,204 - 1,218 -
Buildings and systems 738 753 1,816 1909 2,554 2,662
Equipment and vehicles 257 301 89 104 345 405
Imptovements other than buildings 91 100 - - N 100
Infrastructure 1,796 1,975 - - _1,79% 1975
Total assets, net of depreciation $3,168 53401 33,150 $2054 $6318B $5455

The Town’s fiscal year 2010 capital budget includes funds for the completion of the
water distribution system improvements project ($400,000) and roads and drainage
projects {$1.2 million) using proceeds from the 2008 Public Improvement Bonds. More
detailed information about the Town's capital assets is presented in Note 5 to the
financia{ statements.
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Debt

On September 30, 2009 the Town had $4,020,000 in outstanding debt, compared to
$4,131,000 on September 30, 2008, a decrease of 4%, as shown in the following table.

(in thousands)
(net of depreciation)
Governmental Business-type
Activities Activities Total
2009 2008 2009 2008 2009 2008

Gereral obligation bonds $1,570 $1,600 $1,570 $1,600 $3,140 $3,200
Revenue bonds - - 852 902 852 902
Accrued sick kave 10 11 18 18 28 29

$1,580 $1,611 $2,440 $2,520 $4,020 $4,131

The Town issued no new debt in the fiscal year ended 2009, but did retire approximately
£111,000 of debt. More detailed information about the Town’s long-term liabilities is
presented in Note 6 to the financial statements.

The state of Louisiana limits the amount of general obligation debt that municipalities
can issue to 35% of the assessed value of all taxable property within the Town’s
corporate limits. The Town’s outstanding general obligation debt is significantly below
this $1.898 million state-imposed limit.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

The Town’s elected and appointed officials considered the condition of the natianal and
state economies when setting the 2010 budget and tax rates, as three of the four major
industries in and around the Town (oil refining, petrochemical processing, construction,
and farming) have been adversely affected by the national economic recession which
began in the fall of 2007.

For 2010 ad valorem tax revenue is projected to decline by 22% and total sales tax
revenue is projected to decline by 5% as compared with the 2009 final budget. The 201¢
budget includes slight increases in charges for services in anticipation of an increase in
the price of natural gas. However, with these projected tax revenue declines the Town
anticipates an increase in total revenues for the general fund of 26% from the prior year’s
budget, primarily due to an increase in transfers from other funds. The largest increases in
general fund expenditures are for (1) streets and sanitation for approximately $600,000 in
street and infrastructure improvements, and (2) the volunteer fire department, to purchase
a new fire truck for about $360,000, If these estimates are realized, the Town’s general
fund budgetary fund balances are expected to decrease in 2010 by $90,000.
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OTHER INFORMATION

Contacting The Town’s Financial Management

This financia) report is designed to provide the Town’s citizens, taxpayers, customers,
granting agencies, investors, and creditors with a general overview of the Town’s
finances and to show accountability for the money it receives. If you have questions
about this report or need additional financial information, please contact the Town’s
Finance Office at (225) 545-3012 or P.O. Box 488, White Castle, Louisiana 70788.
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TOWN OF WHITE CASTLE, LOUISIANA

STATEMENT OF NET ASSETS

September 30, 2009

Governmental  Business-type

Activities Activities Taotal
ASSETS
Cash and cash equivalents $ 2,422,171 $ 1,551,165 $ 3,973,336
Investments 276,576 105,557 382,133
Accounts recievable, net 24,487 91,339 115,826
Due from other governments 282,656 - 282,656
Prepaid insurance 27,902 19,813 47,715
Internal balances (53,608) 53,608 -
Restricted cash - 224 477 224,477
Inventories - 9,623 9,623
Deferred bond issuance costs 85,519 85,519 171,038
Capital assets not being depriciated 286,285 1,244,537 1,530,822
Capital assets net of accumulated depreciation 2.881.776 1,905,272 4,787,048
Total assets $ 6233764 § 5290910 $§ 11,524,674
LIABILITIES
Accounts payable 3 175,380 3 423,505 % 598,885
Payroll and other accrued liabilities 25,576 20,669 46,245
Customer deposits - 71,728 71,728
Deferred revenue 23,820 - 23,820
Noncurent liabilities:
Due within one year 35,000 88,521 123,521
Due in more than one year 1,544,519 2350471 3.894.990
Total liabilities 1,804,295 2.954,894 4,759,189
NET ASSETS )
Invested in capital assets,
net of related debt 2,559,764 1,022,612 3,582,376
Restricted for:
Capital projects - 81,809 81,809
Debt service 251,855 70,940 322,795
Unrestricted 1,617.850 1,160.655 2,778,505
Total net assets 4,429,469 2,336,016 6,765,485
Total liabilities and net assets $ 6,233,764 § 5290910 § 11,524,674

Notes on Exhibit A-9 are an integral part of this statement.
14



TOWN OF WHITE CASTLE, LOUISIANA

STATEMENT OF ACTIVITIES

Fot the year ended September 30, 2009

Net (Expense) Revenue and
Program Revenues Changes in Net Assets
Qperating Capital
Chbarges for Grantzand  Grantsand Governmental Buginess-type
Expenses Services Contributions Contributions  Activities Activities Total
Functions/Programs
GOVERNMENTAL ACTIVITIES
General government $ 439267 5 76731 5§ 127218 § - § (285318 $ - ¥ (285318)
Public safety 545,601 49,847 2,303 4,431 (489,020} - (489,020)
Streets and sanitation 498,603 - - - (498.603) - (498,603)
Public health 48,142 - 48,037 - (105) - (105)
Recreation 83,336 - - - (83,336) - (83,336)
Public works 423,736 - - . (423,736) - {423,736)
Interest on long-term debt 96,813 - - -~ (96,813) - (96,813)
Total governmenta! activities 2,185,498 126,578 177,558 4,431 (1,876,931) - (1,876,931)
BUSINESS-TYPE ACTIVITIES
Gas 344,956 471,591 - - - 126,635 126,635
Waterworks 286,425 199,75% - - - (86,670) {86,570)
Sewernge 280.853 261,943 5012 - - (13,898) (13,898)
Total business-type eciivities 912,234 933,280 5,012 - - 26,067 26,067
Total primary government $3,097.732 $ 1059867 % 182,570 § 4,431 {1,876,931) 26,067  (1,850,864)
GENERAL REVENUES
Taxes:
Ad valerem 42,730 - 42,730
Sales and use 1,566,206 - 1,566,206
Franchise 35,421 - 35,421
Video poker 9.726 - 9.726
Other 7,522 - 7,522
Grants and contribution not restricted
o specific programs 35,036 - 35,036
Investment earmnings 21,696 9,024 30,720
Loss on disposal of asscts (13,636) - (13,636)
Transfers (to) from other funds (75,000) 75,000 -
Total general revenues and transfers 1,629,701 84,024 1,713,725
Change in nel asscts (247,230 110,091 (137,139)
NET ASSETS
Beginning of year, restated 4 676,699 2225925 6902624
Ending of year $ 4429469 § 27336016 56,765,485

Notes on Exhibit A-9 arc an intcgral part of this statment.
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TOWN OF WHITE CASTLE, LOUISIANA

RECONCILIATION OF THE GOVERNMENTAL FUNDS
BALANCE SHEET TO THE STATEMENT OF NET ASSETS

September 30, 2009

Total net assets reported for governmental activities in the statement of
net assets are different because:

Exhibit A-3

Total fund balances - governmental funds (Exhibit A-2) 5 2,720,458
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds. 3,168,061
Somg revenues were collected more than sixty days after year-end and, therefore,
are not available soon enough to pay for current-period expenditures 12,000
Aassets used in governmental activities that are not financial resources and,
therefore, are not reported in the governmental funds.
Deferred bond issuance costs 85,519
Some revenues were collected more than sixty days after year-end and, therefore
are not available soon enough to pay for current expenditures. 37,201
Long-term liabilities {(e.g. bonds, leases), are not due and payable
in the current period and, therefore, are not reported in the
governmental funds.
Accrued interest paysable $ (14,251)
Bonds and capital lease payable (1,570,000)
Compensated absenses payable (%,519) (1,593,770)
Net assets of governmental activities (Exhibit A) $ 4,429,459

Notes on Exhibit A-9 are an intcgral part of this statement.
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TOWN OF WHITE CASTLE, LOUISIANA

“bit A-d

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the year ended September 30, 2009

REVENUES
Taxes
License and permits
Intergovernmental
Fines
Other

Total revenues

EXPENDITURES
General government
Public safety
Strects and sanitation
Public health
Recreation
Public works
Debt service

Total expenditures

Excess (deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)
Proceeds from insurance claims
Transfers in
Transfers out

Total financing sources (uses)

Excess {(deficiency) of net change
in fund balances

FUND BALANCE
Beginning of year

End of year

Other Total
Sales Tax 1/3% Seles 2008 Capital Governmental Governmental

General Fund Tax Fund  Project Fund Funds Funds
$ 68,740 $ LI138,092 § 428114 § - - § 1634946
76,731 - - - - 76,731
115,077 - - - 43,037 163,114
49,847 - - . - 19,847
27216 9295 1,121 8,792 1,708 48,132
337611 1,14 429.2 8,792 49 745 1.972.770
474,562 - - 3,310 - 477,872
534,430 - - - - 534,430
302,873 - - - - 302,873
- - - - 48,142 48,142
89,439 - - - - 85,439
- - - 437,688 - 437,688
- . - - 120.39% 120,396
1.401.304 - - 440,993 168,538 2.010.84¢

—(1.063.693) _ 1.147.387 __ 429235 ___ (432206} __ (118793) _ (38.070)

27,643 - - . . 27,643
875,000 . . - 125,764 1,000,764

. (630.000) _ (425,000) - (264) __ {1075.764)

— 902643 __ (650,000) __ (425,000} - 125.000 (41357
(161,050) 497,387 4238 (432,206) 6,207 (85,427
162.820 771,596 231912 1,393.909 245,648 2,805,885

$ 1,770 S 1268983 $ 236147 § 961703 $ 251,855 § 2,720458

Notes on Exhibit A-9 are an integrel pert of this statement.
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TOWN OF WHITE CASTLE, LLOUISIANA

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS TO
THE STATEMENT OF ACTIVITIES

For the year ended September 30, 2009

The change in net assets reporicd for governmental activitics in the statement of activities is
different because:

Net change in fund balances - total governmenial funds (Exhibit A-4) $ (85,427)

Governmental funds report capital outiay as expenditures. However, in the
statement of activitics the cost of those asscts are allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceeded depreciation.

Capital outlay 126,432
Depreciation expense (322,588)
Amortization of bond issuance cost (3,192) (159,348)

The effect of various transactions involving capital assets, trade-ins, and donations is to

increase net assets,
Insurance proceeds (22,710)
Loss on disposal of assets (13,636) (36,346)

The liability and expense for compensated absences are not reported in govemnmental

funds. Instcad, payments for compensated gbsences are reported as salarics when they

oceur. Only the payment consumes current financial resources and it would take &

catastrophic event for this liability to become a current liability. 1,107

The issuance of long-term debt (¢.g. bonds, leases) provides current financial
resources to governmental funds. In the statement of net assets, however, issuing
debt increases long-term liabilities and does not affect the statement of activities.
Similarly, repayment of principal is an cxpenditure in the governmenal funds bur
reduces the liability in the statement of activities.
Principal payments on debt 30,000

Because some revenues will not be collected for sixty days afier year end, they are not
considered "availablc” revenues in the governmental funds.
Grant revenues 37,201

Some expenses reported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds,

Accrued interest payable {6,417)
Ad valorem house demolition charges 12,000 5,583
Change in net assets of governmental activities (Exhibit A-1) 3 (247,230

Notes on Exhibit A-9 are an integral part of this statement.
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TOWN OF WHITE CASTLE, LOUISIANA

Exhibit A-6

STATEMENT OF NET ASSETS
PROPRIETARY FUNDS
September 30, 2009
Gas Waterworks Sewerage
Utility Fund  Utility Fund  Utility Fund Total
ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 283435 § 775,730 % 492,000 $ 1,551,165
Investments 40,345 9,680 55,532 105,557
Accounts receivable, net 40,999 27,080 23,260 91,339
Prepaid insurance 6,375 7,292 6,146 19,813
Due from other funds - - 67,268 67,268
Inventories 2,554 7,069 - 9,623
Total current assets 373,708 826,851 644,206 1,844,765
RESTRICTED ASSETS, cash 41,113 55,039 128,125 224,477
BOND ISSUANCE COSTS - 85,519 - 85,519
CAPITAL ASSETS, net 37155 1,660,051 1,452,603 3,149,809
Total assets $ 451,976 § 2,627,460 $ 2225134 $ 5304570
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 5870 % 4933 § 5338 § 16,141
Contracts payable - 407,364 - 407,364
Payroll and related payables 4,261 5,919 506 10,686
Due to other funds 5,464 5,464 2,732 13,660
Qther accrued liabilities 101 7,884 1,998 9,983
Current portion of long-term debt - 39,161 49,360 88,521
Total current liabilities 15,696 470,725 .';9,934 546,355
NeL INCome {1055}
Payable from restricted assets
Customer deposits 41,113 30,615 - 71,728
NONCURRENT LIABILITIES, debt 11,563 1,724,328 614,580 2,350,471
Total liabilities 68,372 2,225,668 674,514 2,968,554
NET ASSETS
Invested in capita] assets, net of related debt 37,155 176,792 788,663 1,002,610
Restricted for:
Capital projects - 16,988 64,821 81,809
Debt service - 7,436 63,504 70,940
Unrestricted:
Undesignated 346,449 200,576 633,632 1,180,657
Total net assets 383,604 401,792 1,550,620 2,336,016
Total liabilities and net assets 5 451976 §_ 2627460 § 2,225,134 $ 5304,570

Notes on Exhibit A-9 are an integral part of this statement.
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Exhibit A-7

TOWN OF WHITE CASTLE, LOUISIANA

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS

OPERATING REVENUES
Charges for services
Other

Total operating tevenues

OPERATING EXPENSES
Gas
Depreciation and amortization
Field
Administration
Total operating expenses

Operating income (loss)

NONOPERATING
Grant income
Interest income
Interest expense

Total nonoperating, net

Income (loss) before transfers

Transfers in
Transfers out

Net income

NET ASSETS
Beginning balance, as restated

Ending balance

Notes on Exhibit A-9 are an integral part of this statement.

PROPRIETARY FUNDS

For the year ended September 30, 2009

Gas Waterworks Sewerage
Utility Fund  Utility Fund  Utility Fund Total
$ 444999 § 199,239 § 261,943 § 906,181
26,592 516 - 27,108
471,591 199,755 261,943 933,289
147,793 - - 147,793
12,202 37,555 101,827 151,584
98,743 133,205 33,316 265,264
86,218 106,662 111,696 304,576
344,956 277,422 246,839 869,217
126,635 (77,667) 15,104 64,072
- - 5,012 5,012
3,080 1,185 4,759 9,024
- {9.003) (34.014) {43,17)
3,080 (7,818) {24,243} (28,981)
129,715 {85,485) (9,139) 35,091
- 125,000 - 125,000
(50,000) - - {50,000)
79,715 39,515 (9,139) 116,081
303,889 362,277 1,559,759 2,225925
3 383,604 $ 401,792 § 1,550,620 £ 2336016

21



TOWN OF WHITE CASTLE, LOUISIANA

STATEMENT OF CASH FLOWS
PROFPRIETARY FUNDS

For the year ended September 30, 2009

CASH FLOWS FROM OPERATING
ACTIVITIES
Receipts from customers and nsers
Payments to suppliers for goods and services
Payments to employees for services and bene bts
Other operating revenues

Net cash provided by operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES
Proceeds from grant revenues
Loans from other funds
Net transfers

Net cash provided (used} by noncapital financing
activities
CASH FLOWS FROM CAPITAL AND
RELATED FINANCING ACTIVITIES
Acquisition and construction of capital assets
Interest expense

NtRepayment of water revenue bonds
Repayment of sewer revenue bonds

Net cash used by capital activities

CASH FLOWS FROM INVESTING
ACTIVITIES
Change in investment
Interest income

Net cash provided {used) by investing activities
Increase (decrease) in cash

CASH AND CASH EQUIVALENTS,
including restricted cash
Beginning of period, restated

End of period

Exhibit A-8

Gas Waterworks  Sewerage
Utility Utility Utility
Fund Fund Fund Totals
$ 442203 $ 197,863 $ 273,695 § 913,76]
(238,087) 304,812 (111,663) (44,938)
(111,910)  (143,022) (42,427)  (297,359)
26,592 516 - 27,108
118,798 360,169 119,605 598,572
- - 5,012 5,012
2,732 2,732 2,732 8,196
(50,000) 125,000 - 75,000
(47,268) 127,732 7,744 88,208
(20,562)  (1,218,028) (6,184)  (1,244,774)
- (9,003) (34,014) (43,017)
- (33,969) - (33,969)
- - (46,966) (46,966)
(20,562) _ (1,261,000} (87,164) _ (1,368,726)
(16,649) 6,081 (22,130) (32,698)
3,080 1,185 4,759 9,024
(13,569) 7,266 (17,371 (23,674)
37,399 (765,833) 22,814 (705,620)
287,149 1,596,602 597,511 2,481,262
$ 324548 $ 830,769 $ 620325 $ 1,775,642

Notes on Exhibit A-9 are an integral part of this statement.
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xhibjt A-

TOWN OF WHITE CASTLE, LOUISIANA (Continued)
STATEMENT OF CASH FLOWS
PROFPRIETARY FUNDS
For the year ¢nded September 30, 2009
Gas Waterworks  Sewerage
Utility Utility Utility
Fund Fund Fund Totals
RECONCILIATION OF OFERATING INCOME
TO NET CASH PROVIDED BY OPERATING
ACTIVITIES:
Operating income (loss) $ 126,635 § (77,667) § 15104 § 64,072
Adjustments for noncash items:
Depreciation 12,202 37,555 101,827 151,584
Change in operating assets and liabilities:
Accounts receivable {1,849) (455) 11,752 9,443
Prepaid assets (308) (3sn) 297 (956)
Customer deposits (947) 921) - (1,868)
Inventory (98) (238) - (336)
Accounts payable and accrued expenses {16,837 402,246 (8,781) 376,628
Total adjustments (1,837) 437,836 104,501 534,500
Net cash provided by operating activities $ 118,798 £ 360,169 § 119605 § 598572

Notes on Exhibit A-9 are an integral part of this statcment.
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Exhibit A-9

TOWN OF WHITE CASTLE, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
September 30, 2009
NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Statement Presentation

The financial statements of the Town of White Castle, Louisiana (the Town) have been
prepared in conformity with generally accepted accounting principles (GAAP). The
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for
state and local governments through its pronouncements (Statements and Interpretations).
Proprietary funds and government-wide statements apply Financial Accounting Standards
Board (FASB) pronouncements and Accounting Principles Board (APB) opinions issued on
or before November 30, 1989 unless those pronouncements conflict with or contradict GASB
pronouncements, in which case GASB prevails. The more significant accounting policies
established in GAAP and used by the Town are described below.

In June 1999 the GASB unanimously approved Statement No. 34, Basic Financial Statements
— and Management’s Discussion and Analysis — for State and Local Governments. Certain of
the significant changes in the Statement include the following:

» Providing a Management’s Discussion and Analysis (MD&A) section which includes
an analysis of the Town’s overall financial position and results of operations;

» Financial statements prepared using full accrual accounting for all of the Town’s
activities, including infrastructure (roads, bridges, etc.); and

¢ A change in the fund financial statements to focus on the major funds.

These and other changes are reflected in the accompanying financial statements (including
notes to financial statements). The Town elected to implement the general provisions of the
Statement in the fiscal year ended September 30, 2003.

Reporting Entity

These financial statements present the Town as the primary government. For financial
reporting purposes, the Town is controlled by or dependent on the Town's executive or
legislative branches (the Mayor or the Town Council, respectively). Other organizations that
are controlled by or dependent upon the Town would be included in this financial statement as
component units. Control by or dependence on the Town is determined on the basis of budget
adoption, taxing authority, outstanding debts secured by revenues or general obligations of the
Town, obligations of the Town to finance any deficits that may occur, or receipt of significant
subsidies from the Town. There are no component units included in this financial statement.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Reporting entity (continued)

The following related organization, a nonprofit corporation, is not part of the Town and thus is
excluded from the accompanying financial statements;

White Castle Housing Authority

White Castle Housing Authority’s (the Authority) operating and capital expenditures,
including debt service, are financed from federal grants and tenant rentals. The Town has
no involvement in the determination of the Authority's budget, rental rates, or any
obligation for the Authority’s outstanding debt. Financial transactions between the Town
and the Authority, reported in the accompanying financial statements, reflect contractual
agreements between the parties for the provision of specific services by the Town for the
Authority. A financial statement for the Authority can be obtained from Mr. Don O'Bear,
Executive Director, P.O. Box 58, White Castle, Louisiana 70788.

Basis of Presentation

The Town’s basic financial statements consist of the government-wide statements of the
primary government and the fund financial statements (individual major funds and combined
nonmajor funds), The Town’s financial statements are prepared in accordance with
accounting principles generally accepted in the United States of America as applied to
governmental units. Private-sector standards of accounting and financial reporting issued on
or before November 30, 1989 generally are followed in both the government-wide financial
statements and the proprictary fund financial statements to the extent that those standards do
not conflict with or contradict guidance of the GASB. Governments also have the option of
following subsequent private-sector guidance for their business-type activities and enterprise
funds, subject to the same limitation. The Town has elected not to follow subsequent private-
sector guidance,

Government-wide Financial Statements

The government-wide financial statements include the statement of net assets and the
statement of activities for all nonfiduciary activities of the primary government (the Town).
As a general rule, the effect of interfund activity has been removed from these statements.
The government-wide presentation focuses primarily on the sustainability of the government
as an entity and the change in aggregate financial position resulting from the activities of the
fiscal period. These statements distinguish between the governmental and business-type
activities of the government.

Governmental activities generally are financed through taxes, intergovernmental revenues,
and other nonexchange revenues.

Business-type activities are financed in whole or part by fees charged to external parties for

utility services provided. The Town’s pas, water, and sewer services are classified as
business-type activities.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Government-wide Financial Statements (continued)

The government-wide statement of activities demonstrates the degree to which the direct
expenses of a given function or segment are offset by program revenues. Direct expenses are
those that are clearly identifiable with a specific function or segment. Program revenues
inciude (1) charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or business-type activity, and (2)
grants and contributions that are restricted to meeting the operational or capital requirements
of a particular function. Taxes and other items not properly included among program
revenues are reported instead as general revenues.

Fund Financial Statements

The fund financial statements are very similar to the traditional government fund statements
as prepared by governments prior to the issuance of GASB Statement 34. Emphasis is now on
the major funds in cither the governmental or business-type categories. Nonmajor funds (by
category) or fund type are summarized into a single column.

The daily operations of the Town continue to be organized on the basis of funds and account
groups, each of which is considered a separate accounting entity. The operations of each fund
are accounted for with a separate set of self-balancing accounts that comprise its assets,
liabilities, equity, revenues and expenditures or expenses, as appropriate. Funds are organized
into three major categories: governmental, proprietary and fiduciary. The Town does not have
any fiduciary funds. An emphasis is placed on major funds within the governmental and
proprictary categories. A fund is considered major if it is the primary operating fund of the
Town (the General Fund) or meets the following criteria:

» Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental fund or enterprise fund are at least 10% of the corresponding total for all
funds of that category or type; and

e Total assets, liabilities, revenues, or expenditures/expenses of that individual
governmental fund or enterprise fund are at least 5% of the corresponding total for all
governmental and enterprise funds combined.

Government resources are allocated to and accounted for in individual funds based upon the
purpose for which they are to be expended and the means by which spending activities are
controlled, The various funds and account groups of the primary government presented in the
financial statements are described below.
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NOTE 1- SUMMARY QF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Governmental Fund Types

Governmental funds are those through which most governmental functions of the Town are
financed. The acquisition, use, and balances of expendable financial resources and related
liabilities of the Town are accounted for through governmental funds. Measurement is
focused upon determining changes in financial position rather than net income. The following
are the four governmental fund types of the Town:

General Fund - The General Fund is the general operating fund of the Town. It is used to
account for all financial resources ¢xcept those required to be accounted for in another fund.
The general fund is always a major fund.

Special Revenue Funds - Special revenue funds are used to account for the proceeds of
specific revenue sources (other than major capital projects) that are legally restricted to
expenditures for specified purposes. The special revenue funds that are considered major
funds are the Sales Tax Fund and the 1/3% Sales Tax Fund.

Debt Service Funds - Debt service funds are used to account for the accumulation of
resources for, and the payment of, general long-term debt principal, interest and related costs.
There are no debt service funds that are considered major funds.

Capital Projects Funds - Capital projects funds are used to account for financial resources to
be used for the acquisition or construction of major capital facilities other than those financed
by proprietary funds. The capital projects service fund that is considered a major fund is the
2008 Capital Project Fund.

Proprietary Fund Types

Enterprise Funds - Enterprise funds are used to account for operations (1) that are financed
and operated in a manner similar to private business enterprises, that is, where the intent of the
governing body is that the costs and expenses, including depreciation, of providing goods or
services to the general public on a continuing basis be financed or recovered primarily
through user charges; or (2) where the governing body has decided that periodic determination
of revenues eamned, expenses incurred, or net income is appropriate for capital maintenance,
public policy, management control, accountability, or other purposes. All of the Town’s
enterprise funds have been considered major funds.

Internal Service Funds - Internal service funds are used to account for the financing of goods
and services provided by one department or agency to other departments or agencies of the
government and to other government units on a cost reimbursement basis. The Town does not
currently have any internal service funds.

Proprictary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services in connection with
a proprietary fund’s principal ongoing operations. Operating expenses for enterprise funds
include the cost of sales and services, administrative expenses, and depreciation of capital
assets. All revenues and expenses not meeting this definition are reported as nonoperating
revenues and expenses.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Basis of Accounting
Gavernment-wide financial statements

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting. Revenues are recorded when earned
and expenses are recorded when a liability is incurred, regardless of the timing of the related
cash flows. Property taxes are recognized in the year for which they are levied.

Fund financlal statements

All governmental funds are accounted for using a current financial resources measurement
focus. With this measurement focus, only current assets and current liabilities are generally
included in the balance sheet. Operating statements of these funds present increases (revenues
and other sources) and decreases (expenditures and other uses)} in net current assets.
Governmental funds are maintained on the modified accrual basis of accounting.

Governmental fund revenues resulting from exchange transactions are recognized in the fiscal
year in which the exchange takes place and meets the government’s availability criteria
(susceptible to accrual). “Available” means collectible within the current period or within 60
days after year-end. Charges for services, fines and forfeitures, and most governmental
miscellaneous revenues are recorded as earned since that is the time they are measurable and
available.

Nonexchange transactions, in which the Town receives value without directly giving value in
return, include sales tax, ad valorem tax, and federal and state aid and grants.

Ad valorem taxes are recorded in the vear the taxes are assessed. Ad valorem taxes are
assessed on a calendar year basis, become due on November 15th of each year, and become
delinquent after December 31st. The taxes are generally collected in December of the current
year and January and February of the following year. Sales taxes are recorded when in the
possession of the intermediary collecting agent and are recognized as revenue at that time.
Federal and state aid and grants are recorded as revenue when the Town is entitled to the
funds, generally corresponding to when grant related costs are incurred by the Town.

Expenditures are recognized in the accounting period in which the related fund liability is
incurred, if measurable, except for (1) unmatured interest on general long-term debt, which is
recognized when due, and (2) claims and judgments and compensated absences, which are
recorded as expenditures in the governmental fund type when paid with expendable financial
resources. Allocations of costs such as depreciation and amortization are not recognized in the
governmental funds.

All proprictary funds are accounted for on a flow of economic resources measurement focus.
Proprietary funds are maintained on the accrual basis of accounting wherein revenues are
recognized in the accounting period in which they are earned and become measurable, and
expenses are recognized in the period incurred, if measurable.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Cash and Cash Equivalents

A consolidated bank account has been established into which most monies are deposited and
from which most disbursements are made. In addition, investment purchases are charged and
maturities are deposited to the consolidated bank account. The purpose of this consolidation
of bank accounts is to provide administrative efficiency and to maximize investment earnings.
The account entitled "Cash and cash equivalents" is therefore composed of a fund's pro rata
share of the cash balance in the consolidated cash account as well as its pro rata share of
certificates of deposit with maturities of three months or less and the Louisizna Asset
Management Pool (LAMP) account. Investment earnings are shared by each fund on a pro
rata basis according to its average cash balance.

In addition, separate accounts have heen established for certain debt service funds as required
by bond resolution and state law. The Town also has an imprest account for disbursements of

payroll.

For purposes of the statement of cash flows, liquid investments of the enterprise funds, -
including restricted assets, with a maturity of three months or less are considered to be cash
equivalents.

Tnvestments

Investments which are time certificates of deposit with maturities in excess of three months
are staled at cost, which is market value.

Accounts Receivable

In the government-wide statements, receivables consist of all revenues earned at year-end and
not yet received. Uncollectible amounts due for receivables are recognized as bad debts
directly charged off at the time information becomes available which indicates that the
particular receivable is not collectible. In governmental fund types, the uncollectible amount
is charged directly to the revenue reported. On the other hand, in proprietary fund types,
uncollectible amounts due from utility billings are recognized as bad debts through the use of
an allowance account or are directly charged off at the time information becomes available
which indicates that the particular receivable is not collectible. The allowance for doubtful
accounts for the Gas, Water and Sewer Funds as of September 30, 2009 were approximately
$4,900, $3,700 and $2,800, respectively.

Interfund Receivables and Payables

During the course of operations numerous transactions occur between individual funds. Those
related to short-term borrowings are classified as “due from other funds” or “due to other
funds” on the balance sheet and result primarily from participation in the consolidated cash
account. Interfund receivables and payables between funds within governmental activities are
eliminated in the statement of net assets. See Notes 10 and 11 for details of interfund
transactions, including receivables and payables at year-end. Any residual balances
outstanding between the governmental activitics and business-type activities are reported in
the government-wide financial statements as “internal balances.”
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Restricted Cash

Restricted cash on the balance sheet of the enterprise funds represents (1) amounts which
have been designated to meet unexpected contingencies for property repairs and replace-
ments, (2) funds held for customer deposits, and (3) funds held for retirement of water and
sewer revenue bonds. Restricted cash consists of the following:

Gas Water Sewer Total
Customer deposits b 41,113 § 30,615 § - % 71,728
Reserved for debt service - 7,436 63,504 70,940
Reserved for capital projects - 16,988 64,821 81,809
Total restricted cash 3 41,113 § 55,039 $§ 128,325 § 224,477

Inventories

In the primary government’s governmental fund types, inventories of supplies are recorded as
expenditures at the time of purchase.

Inventories related to the primary government’s business-type activities are stated at cost that
approximates market value using the first-in first-out method.

Capital Assets

The accounting treatment of property, plant, and equipment (capital assets) depends on
whether the assets are used in governmental fund operations or proprietary fund operations
and whether they are reported in the government-wide or fund financial statements.
Gavernment-wide Statements

In the government-wide financial statements, fixed assets are accounted for as capital assets.
All capital assets are valued at historical cost, or estimated historical cost if actual is
unavailable, except for donated capital assets which are recorded at their estimated fair value

at the date of donation. :

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend asset lives are expensed. Improvements are capitalized.

Infrastructure assets are comprised of the streets and drainage maintained by the Town and
have been valued at estimated historical cost or historical cost.
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NOTE1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the
statement of activities, with accumulated depreciation reflected in the statement of net assets.
Depreciation is provided over the assets’ estimated useful lives using the straight-line method
of depreciation. The range of estimated useful lives by type of asset is as follows:

Buildings 25-40 years
Improvements 10-30 years
Machinery, Equipment and Vehicles 5-20 years
Utility System 5-50 years
Infrastructure 20-40 years

The cost of normal maintenance and repairs that does not add to the value of the assets or
materially extend asset lives are not capitalized.

Fund Financial Statements

In the fund financial statements capital asscts used in governmental fund operations are not
capitalized. Instead, capital acquisition and construction are reflected as expenditures in the
governmental funds.

Property, plant and equipment used by the proprietary funds are stated at cost. Interest costs
incurred during construction periods are capitalized. Depreciation has been provided over the
estimated useful lives of the assets using the straight-line method. The estimated useful lives
are as follows:

Distribution systems 5 - 50 years

Meters 5 years

Machinery, equipment and vehicles 5 years
Long-term Debt

The accounting treatment of long-term debt depends on whether the asscts are used in
governmental fund operations or proprietary fund operations and whether they are reported in
the government-wide or fund financial statements.

In the government-wide statement of net assets and in the proprietary fund types’ financial
statements, long-term debt is reported as a liability. Bond issuance costs are reported as
deferred charges and amortized over the term of the bond. The long-term debt consists
primarily of public improvement bonds, certificates of indebtedness for public improvements,
capital leases, notes payable, and accrued compensated absences.

Long-term debt for govemmental funds is not reported as a liability in the fund financial
statements. Instead, the debt proceeds are reported as other financing sources and payment of
principal and interest are reported 2s expenditures. The accounting for proprietary fund debt
is the same in the fund statements as it is in the povernment-wide statements.
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Compensated Absences

All full time employees of the Town are entitled to annual vacation and sick leave with pay.
Vacation leave entitlement does not carry over at the end of a year. Employees are able to
accrue unused sick leave without limitation; however, the Town is liable to pay only (1) any
unused sick leave not to exceed 60 days upon retirement to employees who were employed by
the Town prior to January 1, 1992, and (2) unused sick leave not to exceed 30 days upon
retirement to those employees hired after January 1, 1992. The liability for these compensated
absences is recorded as other accrued liabilities in the government-wide statements. The
current portion of this debt is estimated based on historical trends. In the fund financial
statements, vacation and sick leave payments are included in expenditures for governmental
fund types when the payments are made to employees. The proprietary funds present on an
accrual basis the amount of eamed but unused sick leave estimated to be payable in future
periods.

Net Assets

Net assets represent the difference between assets and liabilities. Net assets invested in capital
assets, net of related debt, consist of capital assets net of accumulated depreciation, reduced
by the outstanding balance of any debt proceeds used for the acquisition, construction, or
improvements of those assets. Net assets are reported as restricted when there are limitations
imposed on their use by external parties such as creditors, grantors or laws or regulations of
other governments.

Reserves and Designations of Equity

Some portions of fund balance or retained earnings are reserved to indicate that a portion of
equity is legally restricted to a specific future use and is not available for appropriation or
expenditure.

Designated portions of fund balance or retained earnings indicate tentative future spending
plans which may be changed and are subject to subsequent authorization before expenditures
can be made. The Town has made the following reserves and designations of equity: (a)
“Designated for subsequent year's expenditures™ is that portion of fund balance which has
been budgeted to balance the following years' budgets, and (b) other designations are made
for specific indicated purposes included in the title, The Town’s policy is to use restricted
resources first when an expense is incurred for purposes for which both restricted and
unrestricted net assets are available.

Interfund Transfers

Transfers between funds are included in the budgets of such funds. In those cases where
repayment is expected, the advances are accounted for through the various interfund accounts.
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NOTE 1- SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budget Policy and Budgetary Accounting

A proposed budget is prepared by the Mayor and submitted to the Town Council prior to the
beginning of each fiscal year. A budget summary and notice of a public hearing is published
with the public hearing being conducted prior to the adoption of the budget year. The General
Fund, 2008 Capital Project Fund, and Water and Sewer Utility Funds have designations for
subsequent expenditures as of September 30, 2009.

The annual operating budget, prepared on the accrual basis covers the general, special
revenue, debt service, and enterprise funds. At the end of the fiscal year unexpended
appropriations automatically lapse. Budget amendments are approved by the Town Council
&nd are included in the financial statements.

The financial transactions of the debt service funds are comparable to the budgeted revenues,
expenditures and other financing sources {uses) adopted by the Town Council. Accordingly,
individual budget comparisons are not presented in this financial report.

In connection with budget preparation, a portion of the unreserved fund balance of am
individual fund may be designated for expenditures of the subsequent year. Such designation
represents the extent to which the fund balance is used to balance the subsequent year's
operating budget of that fund as reflected in the legally adopted budget.

Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilitics and disclosures of contingent assets and liabilities at the date
of the financial statements. They may also affect the reported amounts of revenues and
expenses of proprietary funds and the government-wide financial statements during the
reporting period. Actual results could differ from those estimates. Estimates are used
primarily when accounting for depreciation, prepaid insurance, and deferred revenue.
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NOTE 2 - CASH AND INVESTMENTS
Deposit balances (bank balances) at September 30, 2009, were secured as follows:

Bank Balances
Federal deposit insurance 3 507,653
Investments not subject to categorzation:
Invested in U.S. Securities 2,254,248
Louisiana Asset Management Pool (LAMP) 1,868,864
Bank bahnces $ 4,630,765

As of September 30, 2009, the Town’s total bank balances were fully insured and
coltateralized with securities held in the name of the Town by the pledging financial
institution’s agent and, therefore, not exposed to custodial credit risks. Investment by the
Town in the LAMP is considered unclassified as to credit risk, as the LAMP is not evidenced
by securities that exist in physical or book form.

NOTE 3 - DUE FROM OTHER GOVERNMENTS
Due from other governments at September 30, 2009, consists of the following:

Parish of Iberville, Louisiana - Sales Tax ] 243,641
Other 39.015
Total $ 282656

NOTE 4 - AD VALOREM TAXES

The 1974 Louisiana Constitution (Article 7, Section 18) provided that land and improvements
for residential purposes be assessed at 10% of fair market value; other property and electric
cooperative properties, excluding land, be assessed at 15% of fair market value; and public
service properties, excluding land, be assessed at 25% of fair market value. Fair market value
is determined by the elected assessor of the parish on all property subject to taxation except
public service properties, which are valued by the Louisiana Tax Commission (La. R.S,
47:1957). The correctness of asscssments by the assessor is subject to review and certification
by the Louisiana Tax Commission. The assessor is required to reappraise all property subject
to taxation at intervals of not more than four years.

All ad valorem taxes are recorded in governmental funds, as explained in Note 1 above, the
revenues from which are recognized in the accounting period in which they become available
and measurable. Ad valorem taxes are considered measurable in the calendar year of the tax
levy. Accordingly, the taxes assessed for the calendar year falling within the current fiscal
year are recorded as revenue.

For the year ended September 30, 2009, taxes of 5.65 mills for the general fund were levied
on property with assessed valuations totaling $5,422,320. Total taxes assessed and collected
of $30,639 were levied on November 15, 2008, and were due and payable prior to December
31, 2008.
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Exhibit A-

(Continued)
NOTE 5- CAPITAL ASSETS
Beginning Ending
Balance Increases Decreases Balance

Goveramental activitics:
Capital assets nof being deprecinted:
Land 5 M 8 - § -3 M3
Constrution in progress - 13952 - 13,952
Total capital assets not being depreciated 272,333 13952 - 286,285
Capital asscty being depreciated:
Building and improvements 1,565,789 48458 - 1614247
Equipment and vehicles 1,349,387 64,022 48932 1,364,477
Tmprovements other than buildings 159,170 - - 359,170
Tnfrestructure 6,182,678 . - 6,182,678
Toia! capita} asseds bejng depreciated 9,457,024 112430 48932 9520572
Less eccumulated depreciation for:
Building and improvements 812,794 62,112 - 875,566
Equiprent and vehicles 1,048 326 N9 12,587 1,107,458
Improvemznis other than buildings 259,838 8221 - 268,059
Infrastractire 4207837 179,876 - 4,387,713
Total accumulated depreciation 6,328,795 322,588 12,587 6,638 796
Total capital assets being depreciated

n¢t of accumulated depreciation 3128209 (210,108) 36,345 1.881,776
Governmental activities capital assets, net $ 3400562 % (196,156} § 36345 § 3,168,061
Business-type activities:
Capital assets not being depreciated:
Land § 40588 § - 3 - 4 40588
Construction in progress - 1,203,949 - 1,203,949
Total capital assets not being depreciated 40,588 1,203,949 - 1,244,537
Capital 2ets being depreciated:
Dhstribution systems 4,883,460 20,562 - 4,504,022
Machinery, equipment, and vehicles 356,608 20,263 - 376,81
Meters 9933 - - 99334
Total capital assets being depreciated

et of accumulated depreciaticn 5339402 40,825 - 5,380,227
Less accumulated depreciztion for:
Distribution systems 297443 117,854 - 3,092,287
Machinery, equipment and vehicles 259,722 27,906 - 207,628
Meters 92,408 24632 - 53,040
Total eccumulated depreciztion 3,326,563 143,392 - 3,474,955
Capital assets, being depreciated, net 2012839 {107567) - 1,905272
Businass-type activities capita] assats, nel $ 205347 § 1,006382 § - 5 3149809
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Exhibit A-9
(Continued)

NOTE S- CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions of the primary government as follows:

Govermnmental activities:
General povernment 5 41,990
Pubkc safety 48,142
Recreation 30,316
Streets and sanitation 202,140
Total depreciation expense - governmental activities $ 322,588

NOTE 6 - LONG-TERM DEBT

Debt Outstanding
The following is a summary of long-term debt transactions of the Town for the year ended
September 30, 2009:
{Restated)
Balance
Beginning of Balance End Due Within
Year Additions Deletions of Year One Year

Governmental activities:
Public impravement bond % 1,800,000 § - 5 30000 5 1570000 § 35000
Accrued sick leave 10,626 16,740 17,847 9,519 -

3 1610626 $ 16740 § 47,847 3 1579519 § 35000

Business-type activities:

Publc improvement bond $ 1,600,000 § - § 30000 § 1570000 § 35000
Revenue bonds 902,000 - 50,935 851,065 53,521
Accrued sick leave 17,927 4,859 4,859 17927 -

$ 2519927 % 4859 3 85794 § 2438992 § 88521
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Exhibit A-9
(Continued)

NOTE 6 - LONG-TERM DEBT (CONTINUED)

Long-term debt for the primary government for governmental activities at September 30,
2009, is comprised of the following:

Public Improvement Bond

$3,200,000 Public Improvement sales tax refunding bond

dated August 2008, due in annual installments of $60,000 to
$225,000 through 2033; interest at 4.25% to 5.75%. $1,600,000
is dedicated for roads and improvements and $1,600,000 is

dedicated for waterworks improvements. $ 1,570,000
Accrued sick leave 9519
Total long-term debt from governmental activities - §£.1579.519

Long-term debt for the primary government for business-type activities at September 30,
2009, is comprised of the following:

Public Improvement Bond

$3,200,000 Public Imptrovement sales tax refunding bond.
See above. $ 1,570,000

Revenue Bonds

$1,077,500 Sewer Revenue bonds secured by a pledge and dedication
of sewer revenues, due in monthly installments through May 25, 2019;
interest at 5%. 576,789

$98,000 Sewer Revenue Rehabilitation bonds secured by a pledge
and dedication of sewer revenues, due in monthly installments through
June 25, 2639; interest at 4.5%. 87,151

$225,800 advanced on $230,000 authorized Water Revenue bonds
secured by a pledge and dedication of water revenues, due in monthly

instailments through March 20, 2038; interest at 4.75%. 187,125
Accrued sick leave 17.927
Total long-term debt from business-type activities $ 2,438,992
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NOTE 6 - LONG-TERM DEBT (CONTINUED)
Debt Service Requirements to Maturity

The annual requirements to amortize debt outstanding at September 30, 2009, are as follows:

Governmental Activities Busmess-Type Activities
Public Sewer Water Tofal
Improvement Revenue Revenue Business-type
Year Bomd Bonds Bonds I ong-term Debt

Privipal  Interest  Priucipal  Interest  Pricpal  [ntercst  Princpel  Interest
000 % 35000 § 85505 § 49360 5 NG9 § 061 S 94316 § 8852 § 125935

2011 35,000 8018 51878 29,101 39304 92,626 $1,242 121,727
2012 37500 82,530 54,525 26455 2078 90,924 96,603 17319
013 40,000 80,937 57306 B6H 44.798 89,111 162,104 112,785
2014 40,000 79,131 60,229 20,750 45030 8107 105,259 107829

NIS019 2750 BT RS 5%l 26362 INAW SRIIE 4533%0
202024 312500 288913 132 I4354 M9T  316M6  HLEW  3312%0
M52028 412500 18964 1549 L6 459089 207815 MG 209061
30203 42000 60738 19339 73% 471606 TTOS8 45 844l
20352039 - - oW 291 - - 297
20392044 ; - - -

$1570000 31315050 § 663940 § 220488 S177125  §1455291 S242L065  §L6767M

Normally debt issues are not retired prior to their maturity. For accounting purposes, interest
coupons issued in connection with the sale of various bond issues become obligations and
expenditures of the Town only with the passage of time. In addition, they represent fixed and
determinable obligations which must be retired from future revenues.

There are no outstanding bonds secured by ad valorem taxes of the Town at this time.
Bond Restrictions
Town of White Castle Sales Tax Revenue Bond

Under the terms of the indenture authorizing the issuance of Sales Tax Revenue Bonds —
Series 2008, proceeds of the 1% parish sales and use tax are pledged and dedicated for the
establishment and maintenance of the following two bond funds:

Sales Tax Revenue Bond — Series 2008 — Sinking Fund to be used for the payment of
principal and interest on the outstanding bond as they are due and payable. Monthly payments
are equal to the sum of one-sixth of interest falling due on the next interest payment date and
one-twelfth of principal falling due on the next principal payment date.
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NOTE 6 - LONG-TERM DEBT (CONTINUED)

Bond Restrictions (continued)

Sales Tax Revenue Bond — Series 2008 — Reserve Fund to be used solely for the purpose of
paying principal and interest on the bond payable from the Bond Sinking Fund in case of
default. The sum of $245,551 has been deposited into this fund to satisfy this requirement.

1.

Sewer Revenue Bonds

In accordance with the indenture governing Sewerage Utility Fund Revenue Bonds, Series
1994 and 1999, cash is periodically deposited into accounts administered by a trustee bank.
These bonds are a direct liability of the Sewerage Enterprise Fund to be serviced by the
earnings from the fund. Deposits are made to these trust accounts in accordance with the
requirements of each.

The Sewer System Revenue Fund requires all revenue derived from its operations to be
deposited in a bank that is a member of the Federal Deposit Insurance Corporation as long
as any of the bonds are outstanding. Required transfers are made on a monthly basis to
designated trust accounts. In addition, the Series 1999 bonds require the use of a separate
construction account.

The Sewer Revenue Bond Fund requires monthly fund transfers from the Sewer System
Revenue Fund to provide payment of the next maturing interest and principal of the
revenue bonds.

The Sewer Revenue Bond Reserve Fund requires monthly transfers of $338 unti] $80,980
has been accumulated. This fund is restricted to payment of principa! and interest in case of
defauit. The current baiance of the fund is $63,504.

The Sewer Depreciation and Contingency Fund requires monthly transfers of $346. The
Fund is restricted to payments for unusual or extraordinary maintenance, repairs,
replacement, extensions, and improvements that will either enhance its revenue-producing
capacity or provide improved service. It will also be used to pay principal and interest if
there are not sufficient funds in either the Sewer Revenue Bond Fund or Sewer Revenue
Bond Reserve Fund, The current balance of the fund is $64,821.

The Town of White Castle has complied with the above conditions.
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NOTE 6 - LONG-TERM DEBT (CONTINUED)

NOTE 7 -

Water Revenne Bonds

In accordance with the indenture governing Water Utility Fund Revenue Bonds, cash is
deposited into accounts administered by a trustee bank. These bonds are a direct liability of
the Water Enterprise Fund to be serviced by the earnings from the fund. Deposits are made to
these trust accounts in accordance with the requirements of each.

L

The Water Revenue Fund requires all revenue derived from the operation of the system be
deposited into the Water Revenue Fund. Required transfers are made on a monthly basis
to designated trust accounts.

The Water Revenue Bond and Intercst Sinking Fund requires monthly transfers from the
Water Revenue Fund to provide payment of the next maturing interest and principal of the
revenue bonds.

The Water Revenue Bond Reserve Fund requires monthly transfers of $55 until $12,972
has been accumulated. This fund is restricted to payment of principal and interest in case
of default. The current balance of the fund is $7,436.

The Water Depreciation and Contingency Fund requires monthly transfers of $124. The
fund is established to care for extensions, additions, improvements, renewals and
replacements necessary to properly operate the system. Such payments into the fund are to
continue over the life of the bonds. The current balance of the fund is $16,988.

The Town of White Castle has complied with the above restrictions.

DEDICATED REVENUES

Proceeds of the Iberville Parish sales and use tax were dedicated to the following purposes as
of September 30, 2009:

Opening, constructing, paving, and improving streets, sidewalks, roads and alleys;
constructing bridges; purchasing or constructing water works, sewers, drains, drainage
canals, pumping plants, sewerage disposal works, light and power plants, gas plants,
halls, jails, fire department stations, hospitals, anditoriums, public parks, natatoriums,
libraries, docks, wharves, river terminals, and other public buildings, including the
necessary equipment and furnishings thereof;, or for any one or more such purposes, or
as budgeted.

Consistent with this dedication, transfers from the Sales Tax Fund will be used to retire the
Public Improvement Bond - Series 2008. See Note 6.
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NOTE 8 - SEGMENTS OF ENTERPRISE ACTIVITIES
Three services, gas, water, and sewerage, are provided by the Town and financed by user
charges. The significant financial data for the year ended September 30, 2009, for those
services are as follows;

CONDENSED STATEMENT OF NET ASSETS

Waterworks  Sewerage

Gas Utility Utility Utility Total
Assets: :
Current assets $ 373,708 % 826851 $ 576938 8 1777497
Due from other funds - - 67,268 67,268
Restricted assets 41,113 55,039 128,325 2244717
Bond Esnance costs - 85,519 - 85,519
Capital assets net of
accumulated depreciation 37.155  __1.660051 1.452.603 3,149,809
Total assets ASL6 2627460 222303 5304570
Liabilies:
Current Eabilities 15,696 470,725 59,034 546,355
Payablke from restricted assets 41,113 30,615 - 7,728
Noncurrent liabilities 11563 __1.724328 __ 614580 2350471
Total liabilities 68372 __2325668 674.514 2968554
Net assets:
Invested in capital assets,
net of related debt 37,155 176,792 788,663 1,002,610
Restricted - 24,424 128325 152,749
’ Unrestricted 346,449 200,576 633,632 1.180.657

Total net assets §.383604 5 401707 SL330620 £23360I8
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Exhibit A-9

(Continued)
NOTE 8- SEGMENTS OF ENTERPRISE ACTIVITIES (CONTINUED)
CONDENSED STATEMENT OF REVENUES,
EXPENSES AND CHANGES IN NET ASSETS
Waterworks Sewerage
Gas Utility Utility Utility Total
Operating revenues $ 471,591 $ 199755 % 261543 § 933,289
Operating expenses, net of depreciation 332,754 239,867 145,012 717,633
Depreciation and amortization 12,202 37,555 101,827 151,584
Opcrating income (loss) 126,635 (77,667) 15,104 64,072
Nenoperating revenue (expense)
an] transfers, net 3,080 (7,218) (24,243) (28981)
Transfers in {out) {50,000) 125,000 - 75,600
Net mcome 79,715 39,515 (9,139) 110,091
Beginning net assets, restated 303,889 362277 1,559,759 2225923
Ending net assets § 383604 § 401792  § 1550620 § 2336016
CONDENSED STATEMENT OF CASH FLOWS
Waterworks Sewerage
Gas Utility Utility Utility Total
Net cash provided by (used for):
Operating activities £ 118,798 § 360,169 § 119605 § 598572
Noncapital financing activities (47,268) 127,732 7,744 88,208
Capital and related financing :
activities (20562)  (1,261,000) (87,164)  (1,368,726)
Investing activities (13,569) 7,266 (1737) (23,674)
Net increase (decrease) in cash 37,399 (765,833) 22814 (705,620)
Cash and cash equivalents .
Beginning of period, restated 287,149 1,596,602 597511 2,481.262
End of period $ 324548 5 830769 $ 620325 8 1,775642
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NOTE 9 - PENSION AND RETIREMENT PLANS
Municipal Employees’ Retirement System of Louisiana

Plan Description — Substantially all employees of the Town are members of the Municipal
Employees’ Retirement System of Louisiana (System), a cost-sharing, multiple-employer
defined benefit pension plan administered by a separate board of trustees. The System is
composed of two distinct plans, Plan A and Plan B, with separate assets and benefit
provisions. All employees of the Town are members of Plan B.

All permanent employees working at least 35 hours per week who are paid wholly or in part
from Town funds are eligible to participate in the System. Under Plan B, employees who
retire at or after age 60 with at least 10 years of creditable service or at or after age 55 with at
least 30 years of creditable service are entitled to a retirement benefit, payable monthly for
life, equal to 2% of their final-average salary multiplied for each year of creditable service.
Furthermore, employees with at least one year of creditable service but less than 30 years,
may take early retirement benefits commencing at or after age 60, with basic benefits reduced
3% for each year retirement precedes age 62. In any case, retirement benefits paid under Plan
B cannot ¢xceed $70 per month multiplied by total years of creditable service. Final-average
salary is the employee’s average salary over the 36 consecutive or joined months that produce
the highest average. Empioyees who terminate with at least the amount of creditable service
stated above and do not withdraw their employee contributions may retire at the ages
specified above and receive the benefit accrued to their date of termination.

The System also provides death and disability benefits. Benefits are established or amended
by state statute.

The System issues an annual financial report available to the public that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Employees’ Retirement System, 7937 Office Park
Boulevard, Baton Rouge, Louisiana 70809, or by calling (225) 925-4810.

Funding Policy. Under Plan B, members are required by state statute to contribute 5.0% of
their annual covered salary and the Town is required to contribute at an actuarially determined
rate. The actuarially determined rate was 11.0% of annual covered payroll during the year
ended September 30, 2009. Contributions to the System also include one-fourth of one
percent of the ad valorem taxes shown to be collectible by the tax rolls of each parish. These
tax dollars are divided between Plan A and Plan B based proportionately on the salaries of the
active members of each plan. The contribution requirements of plan members and the Town
are established and may be amended by state statute. As provided by La. R.S. 11:103, the
employer contributions are determined by actuarial valuation and are subject to change each
year based on the results of the valuation for the prior fiscal year.

The Town’s contributions to the syster under Plan B for the years ended September 30, 2009,
2008, and 2007, were $30,461, $28,091, and $31,013, respectively.
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NOTE 9 - PENSION AND RETIREMENT PLANS (CONTINUED)
Municipal Police Employees’ Retirement System

Plan Description — Police department employees of the Town are members of the Municipal
Police Employees’ Retirement System (System), a cost-sharing, multiple-employer defined
benefit pension plan administered by a separate board of trustees.

All permanent full-time police officers who are paid wholly or in part from Town police
department funds are required to participate in the System.

Under the plan, officers who retire at or after age 55 with at least 12 years of creditable
service, or at or after age 50 with at least 20 years of creditable service, or at any age with at
least 25 years of creditable service are entitled to a retirement benefit, payable monthly for
life, equal to 3.33% of their final-average salary multiplied for each year of creditable service,
not to exceed 100% of their final salary. The System also provides death and disability
benefits. Benefits are established or amended by state statute.

The System issues an annual financial report available to the public that includes financial
statements and required supplementary information for the System. That report may be
obtained by writing to the Municipal Police Employees’ Retirement System, 7722 Office Park
Boulevard, Suite 200, Baton Rouge, Louisiana 70809-7601, or by calling (225) 929-7411.

Funding Policy. Under the plan, members are required by state statue to contribute 7.5% of
their annual covered salary and the Town is required to contribute at an actuarially determined
rate. The actuarially determined rate is 9.50% of annual covered payroll during the year ended
September 30, 2009. The contribution requirements of plan members and the Town are
established and may be amended by state statute. As estahlished by state statute, the employer
contributions are determined by actuarial valuation and are subject to change each vear based
on the results of the valuation for the prior fiscal year.

The Town’s contributions to the System under the plan for the years ended September 30,
2009, 2008, and 2007, were $2,952, $6,086, and $11,482, respectively.



NOTE 10 -INTERFUND TRANSFERS

Operating Transfers

Operating transfers for the year ended September 30, 2009, were as follows:

Governmental activities:
General Furd:
Sales Tax Fund
1/3% Sales Tax
Gas Utility Fund
Salkes Tax Fund:
General Fund
1/3% Sales Tax Fund:
General Fund
2008 Sales Tax Sinking Fund
Waterworks Utility Fund
2008 Sales Tax Sinking Fund:
1/3% Sales Tax Fund
2008 Sales Tax Reserve Fund
2008 Sales Tax Reserve Fund:
2008 Sales Tax Sinkmng Fund

Total governmental finds

Business-type activities:
Waterworks Utility Fund:
1/3% Sales Tax Fund
Gas Utility Fund:
General Fund

Transfers

In Out
$ 650,000 § -
175,000 -
50,000 -
- 650,000
- 175,000
- 125,000
125,000
125,000 -
764 -
- 764
1,000,764 1,075,764
125,000 -
- 50,000
3 1,125,764 § 1,125,764
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NOTE 11 - INTERFUND RECEIVABLE AND PAYABLE BALANCES
Interfund balances at September 30, 2009, were as follows:

Interfimd
Receivable Payabk
Governme ntal Activities
General Fund:

Saks Tax Fund 5 - 3 97,521

Section 8§ Fund 500 -

Gas Utility Fund 5,464 -

Water Utility Fund 5,464 -

Sewer Utility Fund 2,732 67,268
Salkes Tax Fund:

General Fund 97,521 -
Section 8 Fund:

General Fund - 500
Total povernmental finds 111,681 165,289
Business-type Activities:

Gas Utility Fund:

General Fund - 5,464
Water Utility Fund:

General Fund - 5,464
Sewer Utilty Fund:

General Fund 67,268 2,732
Total busiess-type activities 67,268 13,660

$ 178,949 $ 178,949

NOTE 12 - COMPENSATION TO GOVERNING BODY

The Town compensated its Mayor and members of the Town Council as follows:

Mayor
Maurice Brown

Board of Aldermen
Erick Batiste
Jonathan Greene
Gamell Young
Gerald Williams
John Barlow

$ 42285

9,970
9,970
9,970
9,970
9.970

E 92135

The Town’s elected officials’ terms expire on December 31, 2010.
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Exhijbit A-9
(Continued)

NOTE 13 - COMMITMENTS AND CONTINGENCIES
Litigation

Several suits arising from operation of the police department have been filed against the
Town. The cases are covered by insurance; however, the ultimate effect of such litigation
cannot be ascertained at this time. It is the opinion of Town management that the ultimate
resolution of such litigation will not have a material effect on the financial position of the
Town and no accrual has been recorded in the financial statements. The Tawn is vigorously
defending these matters.

Grants

The Town receives federal, state and local grants for specific purposes that are subject to audit
by grantor agencies. Such audits could lead to requests for reimbursement to the grantor
agency for expenditures disallowed under terms of the grant. It is the opinion of Town
management that the Town’s compliance with the terms of grants will result in no disallowed
costs.

Risk Management

The Town is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disasters, for
which the Town carries commercial insurance. There were no major changes in insurance
coverage from the prior year and settlements have not exceeded coverage in the current year
or in the past three vears.

NOTE 14- PRIOR PERIOD ADJUSTMENT

During 2009 the Town discovered errors in the recording of 2008 transactions. The changes
resulted in an increase in the net assets of the Waterworks Utility Fund and Net Assets on the
government-wide basis for business-type activities. The changes also resulted in a decrease in
the net assets on the government-wide basis for the governmental activities.

Changes to these balances are as follows:

Government-wide
Governmental Activities Business-type Activities

Net assets, beginning of year,

as previously stated: $ 4,551,484 § 2,351,140
Increase (decrease) to allocate
debt issuance in prior year 125,215 (125215)
Net assets, as restated $ 4,676,699 §$ 2,225,925
Waterworks Utility Fund
Net assets, beginning of year,
as previously stated: $ 487,492
Decrease to allocate debt issuance in prior year (125.215)
Net assets, as restated $ 362,277
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48




TOWN OF WHITE CASTLE, LOUISIANA
GENERAL FUND

Exhibit B

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

For the year ended September 30, 2009

REVENUES
Taxes
Ad valorem
Public utility franchise
Cable T.V. franchise
Beer
Licenses and permits
Intergovernmental
Grants
Donation for recreation
Video poker
FEMA reimbursements
Local housing euthority
Fines
Other
Lease and royalty
Interest
Miscellaneous
Total revenues

EXPENDITURES
General government
Emergency preparedness
Public safety
Streets and sanitation
Recreation

Total expenditures

Excess of expenditures over revenues

OTHER FINANCING SOURCES (USES)
Proceeds from insurance claims -

Transfers in

Total other financing sources (uses)

Original Final Variance with
Budget Budget Actual Final Budget
$ 38,250 § 41250 % 30,730 $ (10,520)
29,000 30,500 23,159 (7,341)
12,000 12,000 12,262 262
5,000 5,000 2,589 2,411)
$0,000 80,000 76,731 (3,269)
137,750 126,750 7,781 (118,969)

- - 5,250 5,250

15,660 15,600 8,726 (5,874)

- 50,000 69,773 19,773

20,000 20,000 22,547 2,547
55,000 45,000 49,847 4,847
20,000 27,000 13,947 (13,053)
8,000 18,000 780 (17,220)
— 10000 _ 15000 __ 12489 _ (2511
430,600 486,100 337,611 (148,48%)
483,618 600,268 448,808 151,460
25,000 25,000 25,754 (754)
510,108 527,108 534,430 (7,322)
306,856 292,856 302,873 (10,017
10,000 103,000 89,439 13,561
1,335,582 1,548,232 1,401,304 146,928
{304,987) (1,062.132) (1,063.693) (1,561}
200,000 27,643 (172,357

875,000 875,000 875,000 -
§75,000 1,075,000 902,643 (172,357)

Excess {deficiency} of net change in

fund balance

FUND BALANCE
Beginning of year

End of year

S (29982) %

12,868

Notes on B-2 are an integral part of this stalement.
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Exhibit B-1

TOWN OF WHITE CASTLE, LOUISIANA
SALES TAX FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

For the year ended September 30, 2009

Original Final Variance with
Budget Budget Actual Final Budget
REVENUES
Taxes
Iberviile Parish sales tax $ 900000 $ 1,150,000 § 1,138092 § (11,908)
Other ‘
Interest 20,000 5,000 9,295 4,295
Total revenues 920,000 1,155,000 1,147,387 (7,613)
OTHER FINANCING USES
Transfers out _ (650,000) (650,000) (650,000) -
Excess of net changes in fund balance $ 270,000 $ 505,000 497387 $ (7,613)
FUND BALANCE
Beginning of year 771,596
End of year $ 1,268,583

Notes on Exhibit B-2 are an intogral part of this statement.
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TOWN OF WHITE CASTLE, LOUISIANA
1/3% SALES TAX FUND

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCE - BUDGET (GAAP BASIS) AND ACTUAL

For the year ended Scptember 30, 2009

Original Final Variance with
Budget Budget Actual Final Budget

REVENUES
Taxes
Iberville Parish sales tax § 475000 % 475000 $ 428,114 § (46,886)
Other
Interest 7,500 7,500 1,121 (6,379)
Total revenues 482,500 482,500 429235 (53,265)
OTHER FINANCING USES
Transfers out (425,000 _ (425,000) _ (425,000) -
Excess of net changes in fund balance § 57,500 § 57,500 4235 § (53,265)
FUND BALANCE
Beginning of year 231,912
End of year $ 236,147

Notes on Exhibit B-2 are an integral part of this statement.
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Exhibit B-3
TOWN OF WHITE CASTLE, LOUISJANA

NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

For the year ended September 30, 2009

NOTE 1 - BUDGETS
Budget Policy and Budgetary Accounting

A proposed budget is prepared and submitted by the Mayor to the Town Council prior to
the beginning of each fiscal year. A budget summary and notice of a public hearing is
published with the public hearing being conducted prior to adoption of the budget.

The annual operating budget, prepared on the modified accruai basis, covers the general,
special revenue, debt service, and enterprise funds. At the end of the fiscal year
unexpended appropriations automatically lapse. Budget amendments are approved by the
Town Council and are included in the financial statements, '

In connection with budget preparation, a portion of the unreserved fund balance of an
individual fund may be designated for expenditures of the subsequent year. Such
designation represents the extent to which the fund balance is used to balance the
subsequent year's operating budget of that fund as reflected in the legally adopted budget.

Basis of Accounting

All of the Town's budgets are prepared on the modified accrual basis of accounting.
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OTHER SUPPLEMENTARY INFORMATION
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TOWN OF WHITE CASTLE, LOUISIANA

GENERAL FUND

STATEMENT OF DEPARTMENTAL EXPENDITURES -
BUDGET (GAAP BASIS) AND ACTUAL

GENERAL GOVERNMENT
Salaries

Payrol] taxes

Municipal retirement
Employees' insurance
Insurance

Professional services

General capital assets and capital outlay

Maintenance - building
Publishing

Office supplies

Dues and subscriptions
Coroner

Utilities and telephone
Travel

Printing

Council on Aging
Commissioners

Drug testing
Maintenance contracts
Maintenance - equipment and vehicle
Other

Total general government
EMERGENCY PREPAREDNESS
RECREATION

Capital outlay

Utilities

Building maintenance and supplies

Total recreation

Fer the year ended September 30, 2009

Exhibijt C

Original Final Variance with
Budget Budget Actual Final Budget
$ 114,018 § 114,018 § 120,090 3§ (6,072)
15,000 15,000 8,868 6,132
9,000 9,000 8,868 132
21,000 21,000 20,238 762
25,000 54,000 48,749 5,251
45,000 62,500 69,244 (6,744)
154,000 222,000 41,776 180,224
7,500 15,500 16,962 (1,462)
7,500 7,500 7,956 {456)
9,200 7,700 8,090 (390
3,800 3,800 3,945 (145)
4,000 4,000 2,705 1,295
18,500 14,500 14,794 (294)
20,500 23,000 24,265 (1,265)
1,500 1,500 1,560 (60)
1,500 - 547 (547)
1,000 1,500 1,500 -
500 150 72 78
8,000 8,000 24,708 (16,708)
3,500 - 2,219 (2219)
13,600 15.600 21,652 (6.052)
483618 600.268 448,808 151,460
25,000 25,000 25,754 (754)
- 85,000 64,490 20,510
10,0060 18,000 24,949 {6,949)
10,000 103.000 89,439 13,561
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Exhibit C

TOWN OF WHITE CASTLE, LOUISIANA (Continued)
GENERAL FUND
STATEMENT OF DEPARTMENTAL EXPENDITURES -
BUDGET (GAAP BASIS) AND ACTUAL
For the year ended September 30, 2009
Original Final Variance with
Budget Budget Actual Final Budget
PUBLIC SAFETY
Police
Salaries $ 348958 % 348958 % 355,763 § (6,805)
Payroll taxes 25,000 25,000 29,206 {4,206)
Municipal retirement 15,500 15,500 2,952 12,548
Employees' insurance 27,500 27,500 43,069 (17,569)
Maintenance - vehicle 4,000 4,000 3,164 836
General capital assets 3,200 34,700 27,520 7,180
Field supplies 2,500 2,500 348 2,152
Clothing 6,500 6,500 1,712 4,738
Printing 500 500 1,308 (808)
Jail house 1,500 1,500 5,226 (3,726)
Drug testing 500 500 546 (46)
Maintenance - building 3,500 - 3,500 181 3,319
Vehicle fuel 23,000 23,000 13,282 3,718
Dues and subscriptions 350 350 377 4]
Travel 5,600 5,600 4,159 1,441
Telephone 4,000 4,000 3,788 212
Maintenance contracts 1,000 1,000 2,292 (1,292)
Other 2,000 2,000 7,664 (5.664)
Tota] police 475,108 506,608 504,557 2,051
Volunteer fire
Salary supplement - - 2,520 (2,520)
Maintenance - building 7,500 4,000 13,618 (9,618)
Maintenance - vehicle 7,000 7,000 9,282 (2,282)
Vehicle fuel 2,000 1,000 717 283
Telephone . 2,500 2,500 2,031 469
Equipment 13,000 3,000 1,705 1,295
Vehicle insurance 3.000 3,000 - 3.000
Total volunteer fire 35,000 20.500 26,873 (9,373)
Total pubtic safety $ 510,108 § 527,108 $ 534,430 § (7,322)
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GENERAL FUND

TOWN OF WHITE CASTLE, LOUISIANA

STATEMENT OF DEPARTMENTAL EXPENDITURES -

STREETS AND SANITATION

Salaries

Employees’ insurance
Payroll taxes
Municipal retirement
Capital outlay
Maintenance - street
Maintenance - vehicle
Equipment rental
Utilities

Vehicle fuel
Chemicals

Drug testing

Other

Total streets and sanitation

Fotal expenditures

BUDGET (GAAP BASIS) AND ACTUAL

For the year ended September 30, 2009

Exhibit C
(Continued)

Original Final Variance with
Budget Budget Actual Final Budget

$ 115,056 % 122,056 $ 124,553 (2,497)
20,000 23,000 23,674 (674)

15,000 15,000 13,214 1,786
11,500 10,500 11,299 (799)

13,000 8,500 12,180 (3.680)

60,500 46,500 53,338 (6,838)

1,200 400 382 18

500 3,500 2,464 1,036

59,000 55,000 57,614 (2,614)

9,000 7,000 3,935 3,065

1,000 1,000 - 1,000

100 100 - 100

1,000 300 220 _80

306,856 292,856 302,873 {10,017}

$ 1,335582 $ 1548232 § 1401304 § 146,928
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TOWN OF WHITE CASTLE, LOUISIANA
NONMAJOR FUNDS

COMBINING BALANCE SHEET

September 30, 2009

Exhibit C-1

Special
Revenue Debt Service Total
2008 Reserve 2008 Sinking Nonmajor
Section 8 Fund Fund Funds
ASSETS
Cash and cash equivalents $ 24320 § 245551 % 6304 § 276,175
Total assets s 24320 % 245551 § 6304 % 276,175
LIABILITIES
Due to other funds S 500 % - % - 3 500
Deferred revenue 23,820 - - 23,820
Total liabilities 24,320 - - 24,320
FUND BALANCE
Reserved for debt service - 245 551 6,304 251,855
Total fund balance - 245551 6,304 251,855
Total liabilities and fund balance 5 24320 % 245551 § 6,304 § 276,175
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Exhibit C-2
TOWN OF WHITE CASTLE, LOUISIANA
NONMAJOR FUNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

For the year ended September 30, 2009

Special
Revenue Debt Service Total
2008 Reserve 2008 Sinking Nonmajor
Section 8 Fund Fund Funds
REVENUES
Intergovernmental
HUD receipts ) 48,037 $ - 3 - 3 48,037
Other
Interest 105 784 819 1,708
Total revenues 48,142 784 819 49,745
EXPENIHTURES
Public health
Rent and utility assistance 41,149 - - 41,149
Administrative 6,993 - - 6,993
Debt service
Interest and fiscal charges - - 120,396 120,396
Total expenditures 48,142 - 120,396 168,538
Excess (deficiency) of revenues over
expenditures - 784 (119,577) (118,793)
OTHER FINANCING SOURCES (USES)
Transfers in - - 125,764 125,764
Transfers out - _(764) - (764)
Totat other financing sources {uses) - (764) 125,764 125,000
Excess of revenues net change
in fund balances - 20 6,187 6,207
FUND BALANCE
Beginning of year - 245,531 117 245,648
End of year $ - 3 245,551 § 6,304 $ 251,355
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TOWN OF WHITE CASTLE, LOUISIANA
SECTION 8

STATEMENT OF DEPARTMENTAL EXPENDITURES -

BUDGET (GAAP BASIS) AND ACTUAL

For the year ended September 30, 2009

Exhibit C-

Variance
Original Final with Final
Budget Budget Actual Budget
REVENUES
Intergovernmental
HUD receipts s 51,850 5 51,850 L 48,037 (3,813)
Other
Interest 150 150 105 {45)
Total revenues 52,000 52,000 48,142 (3,858)
EXPENDITURES
Public health
Rent and utility assistance 45,000 45,000 41,149 3,851
Adminjstrative 7,000 7,000 6,993 7
Total expenditures 52,000 52,000 48,142 3,858
Excess of revenues
over expenditures $ - b3 - - 3 -
FUND BALANCE
Beginning of year -
End of year 5 -
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Schedule 1
TOWN OF WHITE CASTLE, LOUISIANA

SCHEDULE OF SUPPLEMENTARY INFORMATION
SEWERAGE CUSTOMERS

September 30, 2009
{Without Audif)

Records maijntained by the Town indicated the number of residential and commercial users for both water
and sewer systems at September 30, 2009 were as follows:

Water Sewer
Residential 701 722
Commercial 72 38

At September 30, 2009, the Town was charging a $10.00 commercial and a $7.50 residential base fee with
$3.00 for each thousand gallons consumed for water usage. In addition, a $25.00 commercial and an
$11.75 residential base fee with $2.00 commercial and $1.90 residential fee for each thousand galtons
treated was charged as a sewerage fee.

At September 30, 2009, the aging of accounts receivable for the enterprise funds was as follows:

Current $ 55,199
31-60 days 21,637
61-90 days 4,284
Over 90 days 24,768

$.105,888
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September 30, 2009
(Without Audit}
Tasuer ‘Type of Inserance Property Covered and Lucation Inyurance Expiration Date
LA Munjcipal Autoypobile 15 Automobiles 5 500,000 May 1, 2011
Risk Managtiment
Agent Crown Victoria 20,810 May 1,2011
Equipment on Crown Viclotia 5,960
Ford F-350 Rescuo Unit §2.000
Cotmmercial genesal lisbility Premiscs operations, general 500,000 Mey 1,2011
Products and completed operations 500,000 May 1,201}
Medical prymenis 10,000/per uccident May 1, 2011
Fire legal liability 50,000/per oormTence May I, 2011
Law enforcement liability Enforcement officers 500,000 May 1, 2011
Public officiale’ errors and Puhlic officials’ errors and omissions 500,000 Msy I, 2011
omissions linbility
Workers compensation Eligible employees stabutory January 1,2010
Allstate Insurance Commercial property Sewage plant, 31540 Hwy. 405 £60,000 October 10, 2009
Fira and extended coverage 1CM building, 33060 Bawie St 47,300 October 10, 2009
ICM building conlents 5000
Water tower, 33060 Bowiz St, 197,820 October 10, 2003
Water treatment building 45,000
Contents 65,000
Shed 1,000
Fire and extendod coverage Town hall and fire station,
32535 Bowie $t 200,000 October 10, 2009
Contents 43,500
Fire and extended coverzge Juil house, 32535 Rear Bawie 100,000 Ocrober 10, 2009
Juil bouse contents 30,000
Fire and extended coverago Fire station, 12053 Hwy. 405 59,300 Oetober 10, 2009
Fire station contents 5,000
Firs and ectended coverage Council pa Aging building,
* 55030 Latimo St 124,000 October 10, 2009
Contents 10,000
Fire and extended covarage Building, 32515 Bowis 5t. 300,000 October 10, 2009
Contents 15,000
Fire and extended covarage Sewage station, 54940 Cambre 5t. 70,000 Oclober 10, 2009
Fire and extended coverage Sewage station, 33440 Bowis 5t 95,000 Octcber 10, 2009
Fira and exteadod ooverags Sewage: station, 14050 Bowis St 35,000 October 10, 2009
Commercial inland marine Gas grnerator 52,600 October 10, 2009
Radio ower with antenma 9,300
Dicsel genarator 10,000
Kubora tractor 14,990
Street swesper 14,500
Computers 14,300
Commercial propesty Community Center, 32635 Bawie St. 360,000 Octaber 10, 2009
White Castle Ing, 55035 Cambre St
Named amployees bond Employec 100,000 Septzmber 13, 2010
Public employee honesty bond Aldermen and Mayor 25,000 August 18, 2010
Daigle Insurance Automobile Crown Victoria and equipment 26,170 Febeuary 35,2010
Ford F-350 Rescue Unit £2,000
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
. COMPLIANCE 0 R MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFO CCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable Mayor and Members
of the Board of Aldermen .
Town of White Castle, Louisiana

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of Town
of White Castle, Louisiana, as of and for the year ended September 30, 2009, which collectively
comprise the Town of White Castle, Louisiana’s basic financial statements and have issued our
report thereon dated February 5, 2010. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. .

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Town of White Castle's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Town of White Castle, Louisiana’s internal control over
financial reporting. Accordingly, we do not express an opinion on the effectiveness of the Town
of White Castle, Louisiana’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose
described in the preceding paragraph and would not necessarily identify all deficiencies in
internal control over financial reporting that might be significant deficiencies or material
weaknesses. However, as discussed below, we identified certain deficiencies in internal control
over financial reporting that we consider to be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A sipnificant deficiency is a control deficiency, or combination
of control deficiencies, that adversely affects the Town of White Castle, Louisiana’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a
misstatement of the Town of White Castle, Louisiana’s financial statements that is more than
inconsequential will not be prevented or detected by the Town of White Castle, Louisiana’s
internal control. We consider the deficiency described in the accompanying schedule of findings .
and questioned costs to be a significant deficiency in internal control over financial reporting.
[2009-1]. '
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A material weakness is a significant deficiency, or.combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements
will not be prevented or detected by the Town of White Castle, Louisiana’s internal control.

Our consideration of the internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies
in the internal control that might be significant deficiencies and accordingly, would not
necessarily disclose all significant deficiencies that are also considered to be material weaknesses.
However, we believe that none of the significant deficiencies described above is a material
weakness,

Compliance and other matters

As part of obtaining reasonable assurance about whether the Town of White Castle's financial
statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grants agreements, noncompliance with which
could have had a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not the objective of our
audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
instances of noncompliance or other matters that are required to be reported under Government
Auditing Standards and which are described in the accompanying schedule of findings and
questioned costs as items [2009-2].

The Town of White Castle, Louisiana’s response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs: We did not audit
Town of White Castle, Louisiana’s response and, accordingly, we express no opinion on it.

This report is intended for the information of the Board of Aldermen, management of the Town
of White Castle, and the Legislative Auditor of the State of Louisiana and is not intended to be
and should not be used by anyone other than these specified parties. Under Louisiana Revised
Statute 24:513, this report is distributed by the Legislative Auditor as a public document.

Dt i el

February 5, 2010



TOWN OF WHITE CASTLE, LOUISIANA
SCHE E OF FINDINGS AND QUESTIONED

YEAR ENDED SEFTEMBER 30, 2009
A, SUMMARY OF AUDITORS’ RESULTS

(1) The auditors’ report expressed an unqualified opinion on the financial statements of the
Town of White Castle, Louisiana as of and for the year ended September 30, 2009.

(2) There was one significant deficiency relating to the audit of the financial statements of
the Town of White Castle, Lovisiana that was reported at section B in this schedule.

(3) There was one instance of noncompliance relating to the financial statements of the Town
of White Castle, Louisiana that was reported at section B in this schedule.

B. FINDINGS- FINANCIAL STATEMENT AUDIT

SIGNIFIC EFICIENC
2009-1 Segregation of Duties

Condition. There is inadequate segregation of duties within the Town’s accounting
department. As a result of this weakness, the following has occurred:

¢ Personnel authorized to sign checks also reconciles the bank statement on a monthly
basis.

Criteria: Segregation of duties should be adequate within the Town’s accounting department
to provide effective internal control.

Effect: The segregation of dutics is inadequate to provide effective internal control.

Recommendation: The Town has an independent CPA firm to assist its accounting
department. We noted that duties are divided between the CPA firm and the Town personnel
so that internal controls will be enhanced. However, it is still noted that the Town's size may
make it unfeasible to adequately staff an accounting department sufficient to segregate duties.

Management's Response: The Town assigns tasks to staff members to mitigate the risks
associated with segregation of duties. Additionally, management uses an external CPA firm
1o review certain key areas that mitigates the risks associated with lack of segregation of
duties, as follows:

= Review cash reconciliations and related bank statements prepared by staff,

» Review the monthly general ledger,

» Compare utility billing to the amounts recorded in the financial statements, including
outstanding balances, :

¢ Review interim financial statemnents and annual operating budgets.

The Town feels that this process has helped enhance its internal controls, since new
internal control functions were added or enhanced.
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TO F WHITE CASTLE, LOUISIANA

SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YE D E 2

COMPLIANCE ATE LA D REGULATIONS
2009-2 Louisiana Budget Law

Condition: Louisiana Revised Statute 39:1311A(1) requires that the budget shall be amended when
total ‘revenue and other sources plus projected revenue and other sources for the remainder of the
year, within a fund, are failing to meet total budgeted revenues and other sources by five percent or
more,

Criteria. The Town of White Castle’s General Fund had an unfavorable variance of 20.55% of
total actual revenues to budgeted total revenues.

Effect: The negative variance of revenues of more than five percent is a violation of Louisiana
Revised Statute 39:1311A(1).

Recommendation: The Town of White Castle shall advise the governing authority in writing when
total actual revenues and other sources plus projected revenues and other uses for the remainder of a
year, within a fund, are exceeding the total budgeted revenues and other uses by five percent or
more,

Management's Response: We concur with the finding.

Although the Town uses its CPA firm to assist with the budget preparation, reimbursements from
insurance were incorrectly budgeted for 2009, Certain amounts were acerued when the 2008
records were audited, so amounts were previcusly recognized in 2008. However, management
used internal reports relative to utilization of funds expended from these resources. As such, the
finding has no influence on previous decisions made by management that impact the expenditure
of these resources. :

Furthermore, general fund expenditures were approximately 10% or approximately $147,000

under budget for 2009. As a result, the Town continues to operate in a fiscally responsible
manner.
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TOWN OF WHITE CASTLE, LOUISIANA
SUMMARY SCHEDULE OF PRIOR AUDIT FINDING
YEAR ENDED JUNE 30, 2009

A, FINDINGS - FINANCIAL STATEMENT AUDIT
REPORTABLE CONDIT]ONS:
2008-1 Lack of Segregation of Duties

Observation: There is not sufficient segregation of duties to have effective internal control.

The finding results from the small size of the administrative staff of the Town which prevents

a meaningful segregation of duties.

Current Years Status: Similar finding in current year.
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GENERAL FUND

OTHER FINANCING SOQURCES
TOWN OF WHITE CASTLE, LOUISIANA
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SALES TAX REVENUES
TOWN OF WHITE CASTLE, LOUISIANA
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GAS FUND REVENUES & EXPENSES
TOWN OF WHITE CASTLE, LOUISIANA
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WATER FUND REVENUES & EXPENSES
TOWN OF WHITE CASTLE, LOUISIANA
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SEWER FUND REVENUES & EXPENSES
TOWN OF WHITE CASTLE, LOUISIANA
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